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Overview – valuations down though deals from insolvencies materially up 

• Sharp decline in M&A activity shows signs of stabilising (2009/8) though 33% below 2007 level. 

• Insolvency driving significantly higher percentage of transactions at 25% of all deals vs. less than 5% a 
year ago.

• Deal value YTD estimated at £660mn vs. £2bn for 2008 as a whole (ex S&N deal).

• Average valuations down materially on a year ago

• YTD corporate buyers accounted for 59% of transactions (52% 2008), financial buyers 20% (10% 2008) and 
overseas buyers 21% (38% 2008).

• Second Tertial 2009 see’s deal level up marginally over corresponding period a year ago. YTD deal activity 
broadly flat

• Given transaction lead times, it is unlikely that any positive sentiment, detectable in the economy and a 
rebounding equity market, will lead to increased M&A activity until end 2009 or the first half of 2010.
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UK Food & Beverage Sector – activity by volume stable (YTD over prior period)

0

20

40

60

80

100

120

Tertial 1

Tertial 2

Tertial 3

Total

 Volume of deals 2007-9 YTD

2007 2008

2009  YTD



Oghma Partners LLP 20093

UK Food & Beverage Sector ‐ deal activity by category 2009 YTD
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UK Food & Beverage Sector – lower value of the pound fails to stimulate overseas interest
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UK Food & Beverage Sector Valuation – big cap international stocks win premium rating
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UK Food & Beverage Average Deal Multiple – 2009 sees fall in value 
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UK Food & Beverage Sector selected M&A transactions 2007
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UK Food & Beverage Sector selected M&A transactions 2008/9 YTD
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UK Food & Beverage Sector Deal Activity by Size – average deal size declines in 2009
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About Oghma Partners



This document has been produced by Oghma Partners LLP and is furnished to you solely for your information and should not be construed as a solicitation or offer to buy or sell any securities or
related financial instruments. No representation or warranty, expressed or implied, is made as to, and no reliance should be placed on, the fairness, accuracy or completeness of the information
contained herein and, accordingly, none of Oghma Partners LLP officers or employees accepts any liability whatsoever arising directly or indirectly from the use of this document.
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